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UNCLASSIFIED 

PAGE 01 DHAHRA 00530 I00623Z 
ACTION NEA- 10 

INFO OCT-OI ISO-00 EB-07 H-02 TRSE-00 /020W 

I00851Z 108890/15 

R 100615Z MAY 77 
FM AMCONSUL DHAHRAN 
TO SECSTATE WASHDC 5410 
INFO USDOC WASHDC 
AMEMBASSY JIDDA 

UNCLAS DHAHRAN 0530 


Message Text 


E.O. 11652: N/A 
TAGS: EFIN, BGEN, ELAB 

SUBJECT: SITREP ON INCOME TAX LEGISLATION BEFORE US CONGRESS 


1 . POST HAS JUST BEEN ADVISED BY VISITING AMERICAN 
EXECUTIVE THAT TAX LEGISLATION, THAT RELATED TO CANCELLING 
CHANGES IN INCOME TAX LAW WHICH AFFECT INCOME EARNED OUTSIDE 
US IN CY 1976, HAS BEEN PASSED BY BOTH HOUSES OF CONGRESS AND 
HAS GONE TO WHITE HOUSE FOR PRESIDENT'S SIGNATURE. APPRECIATE 
DEPARTMENT CONFIRMING FOREGOING AND ADVISING POST OP ANY DETAILS 
THAT WILL BE OF INTEREST TO RESIDENT AMCITS. 


2. FYI: WITH OVER 16,000 RESIDENT AMERICANS IN CONSULAR DISTRICT, 

THERE IS INTENSE INTEREST IN INCOME TAX LEGISLATION NOW BEFORE 
CONGRESS. MANY AMCITS HAVE BEEN HOLDING BACK PROM FILING THEIR 
1976 TAX RETURNS WITH HOPE THAT RETROACTIVE NATURE OF LAST YEAR'S 
TAX REFORM ACT WILL BE REPEALLED IN CURRENT SESSION OF CONGRESS. 
HENCE GUIDANCE ON OUTLOOK POR REPEAL BILL (AND CHANCES OF IT BEING 
SIGNED INTO LAW BEFORE JUNE 15) WOULD BE GREATLY APPRECIATED 
BY RESIDENT AMERICAN TAX PAYERS. 

BUSHNELL 


UNCLASSIFIED 
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